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Subject DETERMINALION OF CUSTOMS VALUL OF STAINLESS

STEEL SHEETS/COILS (SECONDARY QLALITY) UNDER
SECTION 254 QF THE CUSTOMS ACT, 1969

Assesginent ol Tron & Stweel products ineliding Shthitless Steel Sheets [ Coils
wits being carried nut on the husis of fudmubi sygeestis] o Pasard vide letier C N,
SUMicMHMU02003-V  dited DROEI By Lhe Apprisemei Crillectare which was
approved by the Board vide ity letter ©Na | | 3OKTTRE2000 dijied 27-10-2004, The:said
a:c,‘rn:smm;nt farmula was applicable for six months ad was reqired 1o e reviewad (o
leiep assesstble prices i line witly the ipterm sl prices al stdnless steel proditers, O
receipt of refierences from meputed loc hinaibictgrens ol Tron & steel products vesarding.
under invoicing and application ol old LIS prices pertnining (o e Yuir 2004 in the

import of certain items of lron & Steel including Stainless Stee] Sheets/l ‘wils. the then

s Diveetor of Customs Valuution determined fonrudn Based ensoarns \u'lun:.-- wiider Sectinn

25A wvide Jetter O Mo Misedl 3 20000V A2 204N u.l;_l._lw.'ll 3| ST N Sinless Sleel
SheelwCaoils AISI300 and AISE200 sertes: The valoe dar WS serjes: Wils also
subseguently determined vide Jester No. Mise 252007 IVAGRSE dated 20-08:2007 by
the then Diieitor o Caspovine Valion |t.'.|"II'L'?w'I'iI|.II|H|'1.‘1 e et sEninst the
customs valwe determined for AIST0 sorivs whidredn -m}'m:l lnporiees s well ns All
Pakistan Stainless Stee! hinporters Assochdion poimted oul thin the prices nf A1S1-400

series are now being published in e LM since Angust. 2007 and the same may be
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tevaged Do the Tight ol LM pirices, Acehrdingly values oF A0 Series wore e iewed

and revisgd by the then Direetor General Viduatuon vide letner Mise/25/2007-1VASTT

doted 29-11-2007. Since the LMB prices continped to fTuctte in the intetnational
market. the customs values of Stinless Steel Sheets £ Cails for AISI-200, AISE=300 and
ATSE-AUD series were again reviewed and revised by ithe thon Direetar Gonerd Customs:
Valuation on LMB bused Torrnilu vide VoluinionRuling No, S372007 e 1)-12-2007
(Misc/I32006AV AL Al Pakistan Stainless Steel Imporers Assoeifion subsequent!s
requested for revision of prices off AISE200 series also. Soae o dlie ivporters alsp
approached the Homousable [Hgh Comnced Shadl solio shreeted dae Castomm Suthorities (o
determine T!'ﬁ: customs: vitlue i aecordaniee with Tnw within 30 duys; Aceordingly an
order of determination of value of Siainless Steel AISISZ00 serivs was issued vide leter
S No, Mise/252007-1V AT dared 01-09-2008

2 Assessment ol Stainless Steel CollsShews wis being done on'the above basis,
However, some of the importers agafn filed weit petitions before the Honorable Labone
High Courl against the Valuntion Ruling NoSS/2007: duted 10-12-2007 stiting that the
Director Crenerml has no jurisdiction o wssoe e valuntion sling aoder Seetion 25013 af
the Customs Act, 196% and virliition adied ruling loses foee miter tiipse ol 90 davs in
terms al’ Section 25(5) & (6) ol the Clstoms Ak T mead with Ridle 10704 ol the
Customs Rules, 2000 The Hlontrable Comt oreléidl release ol the ol under Section
81 of the Customs Act. 1909 uned (e o delitioins Giv ey Uecisiv el the Cotrt
yHowever, the Hotomble Lahore High Cour dedided in Wi Petition No.2137302009
~filed by Mis:Steel Network on' | T-03-2000 it thie “respondents e a fiberty 1 proceed
m resolving any fheal controversy with the petiioners so that 1the same may be

concluded amicably without awitiige thie pinlement ol the Hanetihle Suprenie Court.™

= Meetings were held with all stakeholders i 280420000 T4206-2000/& 19-10.
2010, Puring meetings epresatatives of Al Pokistan Stomless Sieel Fpsters
Associntion eoegarded thait I the carhiee vl spplivaieos o Ui doiaesiie prices of
LMB. svithour deduction of 17% VAL 10 addition o cover e thinner ginige. 15%

toading in cuse of Japun origin Tor AISI=IN geties s ao jisilicd, Reprosentstive of
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Mughal Steel Lahore (local mimufactuiers) contended thiun b seddibion o thinnee gotige

Should 1ot be Tess than 1 7% discount ol Sceondary Quality should be 10%. loading
<hould he 20% instead of 15% in cose of Japan origin goods. there should be po 5%
discount on Indinn origin gosds and the freiztn should Beat pie with the current fates ol
freight applicable on AISE300 series. They (5o it it they Rave no objection on
% discount on AISI-200 series over sverages price of AlS1-300 series, (MNon magnetic)
reported in the London Metal Bultetii fof the selevant peniod. Dunng mectings imporiers
as well as local munufaclurers wereasked o provide corpoburators documdaiits in suppor
ol theirrespective sontentions regarding the Wldilivns dedtictions over the LM prices
of prime gquality 1o arrlye Wthe custons valie of seconchns qualioy e whidh they had
promised 1w provide the same within o week bt failed W do the same However. All
Pakistin Staanless Steel Dnjposieds Associntion submitted alerer died |S=(41 <2600 1 seatiing
that all Hiugation belongs i ATS1-A00 series o the gosimuds that prices guated m LM are
China Pomestic prices wherein 17.5% VAT 18 also included which should be ex¢luded
from the prices to resalve the jssue and that they will withdlrw il cases pending in

Courts

4. Amport dati was examined, Since ihe clentinees were being made on) values

determined under earliee rilings. the transaeion value daty conld not be relied upan 45

ﬁ\ e custams vilue s ens isiged under Seetion 50y 2 250G and (T of the Customs

£
7 1,_. Act, TRGR. vy vimsideret] conmentions ot e | Pt ot e U Nilpes ol
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il 1)
}Fgmmmﬁs <teel secondnry imlits hnse beany sorhed ol Keeping mevies the LMB prices

o oz of st three monthis e Jrom October: 20040 10 Devembier. 2000 which hasve also been
apreed by All Pakistan Sroinless Steel Imparters Asspekation, Accordingly. Tollowing
customs villies have been Uetermingd | under 173 Back Method as envisaged under

Section 23(9) of the Customs Aet, 1969 -
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3 e dbove viilues ane Bereby deremmmned under serton XA ol the Cuktoms Al

1969 ALl the Customs. Collectorstes nre v ived wo finelize the gssessment on the valie
meationed abbve. These vailues stall remain valid woril reviged. However, 1f the invoice
valie ix higher than the value inthis rling, then soeh Bigher salie shall be adopred [or
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