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D]EE_GT ORATE GENUERAL OF CUSTOMS VALUATION
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KARACHI
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_RULING U5 25-AND. 31

Dated 09-05-2011

| minad widar this Valuation Rulitg shall te dpplicable distons
nt of the relavant goods wntil amd wnlesy revised or rescivded by the
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— i) Reviewhpplivetion aimbe this valicaton ruling may e filed before the Divector-Genaral
DN
ik

lusiion wider Septivn 250 of the Customs Act; 1989, wilthin thirty (3 days from the

ate of-determination of ensiome vatue wnder this raling.
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§ "Er"" e?:'x"‘ ,‘ The Collectors of Custorhs, Model Customs Colledtorites,
F“'“‘m £ ‘& (Appralsemently PaCSs Pory Chusim/ Proventive), [Karsohi/ Lahore/ Sambrial/
*'.‘:3;:‘__’-" o Faisalabad [ MriTian/ Istunnbady Hydembad/ Quetta/ Pesliawar.

DETERMINATION OF CUSTOMS VALUK OF FLAT ROLLED
IRON & STEEL PRODUCIS (HRC, CRC & GP) SECONDARY
QUALITY UNDER SECTION 25A OF THE CUSTOMS ACT, 1969

@ A Barlier Valuation Ruling in terms of section 25A of the Customs AcL :
= 1969, determining the value of HRC, CRC and GP Shegts (Secondary Quality) wis [l
”Tj? b issued on 11-06-2010. Since prices of these goods have registered an upward treod in the

international matket, therefore, the earlier valuation ruling was taken vp. for revision so
_ ) that the increase in prices can be captured in the fresh valuation ruling, Meanwhile, the
I Honourable High Court ol Sindh vidq iz order dated 28.02.2611, in CP No. 2673/2009,
has observed on the issue of value delermination of secondary quality iron & stec]
products with reference to an earlier Valuation Ruling issued by this Directornte on the
. same subject, as under:-

*fMﬂw M e = Furthermore, it purports to apply 4 metaod (taking the average of
' prices reported in the London Metal Bolletin] which i5 not one of the
methods provided under section 25." Arid

]1/, gj "25...Furthetmore, though issued by Director Valuation, it is clear that
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he has merely endirsed....., the decision pffa commities set up by FBR.
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This i clear abdication of statutory powers that vest in Bim under section

254, Thiaruling it therefore, alsoulieg vires section 25A"

The revision exatcise by this Directorate Genesal, thirefolr, hnd 1o mmp;}; with and duly
(ke inie consideration the aforesaid ordere of the Hon'uble High Court of ‘Sindh,

Knrpchi,

e In arder to proceed with the fresh detérmination of values, meetings with
all stakeholders including local manufacturers were conduetid on llﬂ-ﬂd-im 1°& 20-04-
2011, These mestings were sitended by imporlers Associations ag well. During the
meetings, the importers Associations insisted that the average vilue ol gix months, as
published in the LMD, muy be taken into account instead of the prescribed 90 days,
further they also insisted that thie discolints percentage ullowed for the secondiry quality
goods be enhanced fo lovels adopted in all valuation miings issusd prior 1o.1 1062010
Wharess the Tocal manufacturers confended that the local selling prices of G.P. prime and
seccondary quality indicuted o difféténce of price near about 10% only. The local

manufacturer mainky stressed that the difference bitiveen prime and sccondary produg

wis notmore than 2% to 5% in the locel market Though Mis Pakistan: Steel were duly ‘

invited o attend the meeatings on the issus but po one frors their side aitended the
sehaduled meetings, though, vide letter depred 05052011 they did submit their point of
view wherein they contented 'to adopted the earlier six-couttry-average-price method
hased on LMB prices with the request that the discount percentages allowed for
secondary quality should bereduced further,

0, Haweves, in view 6f the order of the Hopournble High Court of Sindh,
Kariehi, quoted above, it was nol possible to sdopt six-couny-price-average, fﬂrmula.
(m the other hand annlysis of the import data of the under refience items indicated that
declared pricss were in the tange of US$ 0.320/kg 10 LIS§ 0,530/ which were lower as
compared o selling prices of same gobds in the local market wheizin the prices were on
higher side, therefore, it is apparent that the impost data suffers from infirmities and

cannol reasonsbly be adopied for value determination in terms of tmnsaction, identical or
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similar goods value determination methods as lxid down in séetini 231 [3) ar(6) ol the
Act
04 Keeping in view the above discussion as well as the representations Hled
by the importers and local manufucturess, nexl valuntion methods, ie. Deductive Method,
as prescribed under scotion 25(7) of the Act, was applied and merket enquiry was

conducted. Based on the fucts gathered during the market ingucry the following values
have begn determined in tenms of section 25(7) of the Acti-

S. No. Description H.S. Code Origgin -~ | Customs value

7208.3910, 7208:1010
7208.2510, 7208.4010
TI0B2610, ?EGE.SI']IJ-

HRC. 72082910, 7208.5210
Sesandary Quality | 72083610, 7208.5310 Alloriging | USS 0.578/%kg
T208.3710), T208.5410
72083810, 7208.9010

und other regpective
PCTs
T209.1510 72092610

T209.1610 T209.2710

01.

CR.C. 72091710 72092810
Secondary Quality | 7209.1810:7209.9010 Allarigie. | UH0.531/ke -
T209.2510
and other respective
| pes
- 72104410
03. o anc other respective All ongins U.S$ 0624/ ke
Secondary Qualkity o i -
PCTs
Us. The above values arc hereby determined unier section 23A of the

Customs Act, 1969, All the Customs Collectorates are advised (o finalize the assessmenl

on the value mentioned nbove, These values shall rémain valid until further revised. In
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case, the invoice yalie is higher than the yalue detenmined in thizuling; then such higher

value shill be adopted for assessment under Sedtion 25 of the Customs ACL, Wﬁﬂ'
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01. SA to Chairman, Federal Board of Revenug, Islamabiad.

02, Member (Customs), Pederal Bourd of Revenue, Islamitbad.

03. Chief Qollectors of Customs (North/South), Labore/Pladtac i,

04. The Direclor Cieneral of Intelligence Tnvestigation-FBR, Inlamabad.

05. The Director General of Customs Yaluation, Karachi.

06. The Director Ceneral of Post Clesrinee Audil, Karachi.

07. The Directors of Intelligence Investigation-FBR, Katachi/ Lahore/ lslamabad.

08, ‘The Deputy Director (Hars.), Directorate General ol Custins Valustion, Karachi, for

uploading in One Customs & Pal'CS database on the date of issue of this ruling.

' 09, Chairman (Valuation Commities), VPCC&I, Fadardtion House, Karachi.

[0, Choirmon [ Valvation Ci,uﬂmiﬁv:é}. KOC&L Alwan-e-Tijarat Road, Karachi.

bl Kardchi Customs Apents Group (KCAG), Boluri Rowd, Kirachi

{2  Guand File.




