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RULING U/s 25.A NO. 32 |

No.MiWSEIEﬂGmWIA{ , h*ﬂ Dated 21-05-201 1
Note;
il The customns yalue determined under this Valuation Ruling shall be applicalle

“istoms value for assessment of the relevant goods until and unless revised or
rescinded by the competent authority,

i) Review apptication against this valuation ruling may be filed before the Director-
General of Valuation under Section 25D of the Customs Act, 1969, within thirty (30)

Preventive), Karachi/Lahore/ Sambrial (Sialkot)/ Faisalabad/ Multan/Tslamabady Hyderabad/
Quetta’ Peshawar.

Valuation Ruling No.175/2009, dated 28-10-2009, was issued for automotive saf;
glass (H.S. Code No.7007.11 19) by this Directorate General for China and Far Bast origins,
Ahmed Glass Industries complained vide their letar dated 11-01-2010, that Model Customy
Collectorate, Lahare, is assessing the Indian origin automotive safety glass at 1JS§ 0.33/Kg
because this origin is not included in the Valuation Ruling and thess goods are being imported
from M/s, Asahi Glass, India, who are the OEM Wind Screen supplier and jts price is US§
4.00/Kg, instead of US§ 0.33/Kg. Model Customs Callectorate, Lahore, vide letter C.No. V-
Cus/Misc/G-11/5222010, dated 13-01-2011, informed that Indian origin automotive safety glass
was being assessed at USS 0.60/Kg, MCC, Lahore vide its letter dated 09-02-2011, also
requested for determination of Indian otigin automotive safety glass under Section 25A of the
Customs Act, 1969, Subsequently, Hon' ahle High Court of Sindh, vide its judgment dated 28-
02:2011, in CP. No. 2673/2009, and other connected petitions, directed 1o mike a fresh
determination of value under Section 25A of the Customs Act,1969 within 90 days. The Court
observed that the method applied in conducting the exercise for issuance of the sajd ruling was
essentially based on information provided by the local manufasturers,
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e CMSrmInEion exercise was. tHesnfiyrs mteied and anectings were hsld with the
stakeholders on 22-02-201 1 and 19-03-201 L, 1o sort ot the issue and determine the fair value of
all origin poods for uniform implementation in all clearance Collectorates. Customs data was
retrieved from the system which suggests that the automotive safety glass (H.S.Code
No.7007.1119) is imported either by OEMs or commercial importers, There is a huge difference
i value due to brand and quality of fhe goods imported by both types of importers. Moreover,
thess importers pay duty and taxes iinder different regimes i.e. OEMs pay duty / taxes under
concession regime whereas commercial importers pay as per tariff rates, As there is no complaint
of under invoicing of OEM brand automotive safety glass, the excrcise was restricted to the
unbranded automotive safety glass only.

3. In order to proceed further, meeting with the stakeholders was again fixed for 26-03-
2011. The joint market Survey was scheduled for 03-05-2011, which was not attended by a
suitzble number of stakeholders. However, final meecting and joint market inquiry / survey were
conducted on 10-05-2011, in collaboration with the Jocal manufacturers and other stakeholders,
The clearance data indicated thet the automotive unbranded safery glass is being assessed at [/S§
2.00/Kg from Korea, 1S% 1.65/Kg for China origin and USS$ 1.80/Kg from Thailand origin. The
clearance data also reflects some imports from Indian origin which are being cleared at USS
0.60/Kg. Since there are complaints of under-invoicing in the clearance of automotive safety
glass, the data under Section 25(1), 25(5) and 35(6) of the Custorms Act, 1969, cannot be made
the only criterion for value determination.

4. It has, therefore, been decided to determine the customs values of unbranded automotive
safety plass, keeping in view the import data as well as the results of market inquiry under
deductive value method, as envisaged under Sub-section (3); (6) and (7) of Section 25 of the
Customs Act, 1969, as follows - -

S. | Description HS.Code | Origin | C&F Customs
No. Value
(USS /Kg)
(1) (2) (3) (4) 5
01. Automotive 7007.1119 Korea US§ 2.00/Kg
Safety Glass and all Thailand | USS1.80/Kg |
(unbranded) respective | China LSS 1.65/Kg
headings India USS 0.92/Kg |
All Other | USS 1.80/Kg
L | Origins
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5.

Above values are hereby determined under Qection 254 of the Customs Act, 1969,

All the Customs Colleclorates are advised to finalize assessment on the values mentioned above.

However, if the invoice value is higher than the value in this ruling, then such higher value shall

be adopted for assessment purpose.
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S.A. 1o Chairman, Federal Board of Revenue, Islamabad,
Member (Customs), Federal Board of Revenue, Islamabad.

Chief Collectors of Customs (North/South), Lahore/Karschi.

The Director Genetil of Intelligence Investigation-FBR, Islumabad.

The Director General of Customs Valuation, Karachi.

The Director General of Post Cleargnee Audit, Karachi

The Direotors of Intelligence Investigation-FBR, Karachi/ Luhare/ Isiamabad.

The Deputy Director (Hgrs.), Directorate General of Customs Valuation, Karachi, for uploading in One
Customs & PACCS dmabise on the date of issue of this ruling,

Chairman (Valuation Committee), FPCC&IL, Federation House, FKarachi.

10. Chairman (Valuation Commiitlee), RCC&L, Alwan-e-Tijarat Road, Karachi.

11, Karachi Custams Agents Group (KCAG), Bohri Read, Karachi
12. Guard File.



