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Subjecr:

The customs volue aetermimed snder this Veluotion Ruling sholl be applicable
eustoms. velue for assessrent of the relevait glods il amd wnlesy revised ar
rexgindid iy the comperent cuthority,

Review application againir this valwtion ruling moy be fifed befare the Birector-
General of Valnation wnder Section 235 af the Customs Act. 1969 within thirty
(30 dayy from the dase of dererminarion of cussams vefue wndar this riling

The Collectors of Customs, Model Customs Collectorates (Appruisement/

PaCCS/ Port Qasiny/ Preventive), Karachi/ Lahore! Sambrial/ Faisalabad/
Multan/ Islarsnbad/ Hyderabad! Quetta’ Peshawar,

DETERMINATION OF CUSTOMS VALUE OF IRON & STEEL

DRAWER LOCK, DOOR CLOSER & HINGES UNDER SECTION

25A OF THE CUSTOMS ACT, 1969

Eatlier Valuation Ruling in terms of section 25A of the Custams Act, 1969,

deterpuming the value of Drawer Lock: Door Cleser and Hinges was issued on 31-10-2000. Tha

aforesaid valuation ruling was challenged betore the Hon'able High Count of Sindh whereon
order dated 28-02-2011, in CP No. 2673/2009, the Honourable Court held the miling

dared 31-10-2009, us ulwa vires of Section 254, while abseiv in_g a5 undér:

ot 1 R Although this ruling also refers to some of the methods of section
25 (referring to subsections (1), (3) and (6) and then purports to apply the
deductive value method (subsection (7)), It is, in our view, nonetheless
non-compliant with the requirements of section 23A. Subsection (1)
(transaction value) Is in any case not upplicable to a determination under
section 25A. Subsections (5) and (6) are apparently rejected because the
“declared” prices of previnusly imported goods of the same eategory are
‘extremely low™ compured with their “selling prices in the marker”,
Flowever, subsections (5) and (6) (the identical and similor goods
mathods) clearly provide that it is the transaction value of the said goods
“when sold for export o Pakistan” and “exported at or about the same
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Lty el i CVEty e selline gmeees ™ |y
Weal (Makistom) wremetevant, s alse HOTeleat Fow T deduictive valuyse
methiod (subsection (7)) Las been applied. This fuling is therefore. alsa
ultrs vires Section 25A "And

“31L...make u (resh determination/of the customs valte of the concerned
citegory of goods under section 25A in the light of whut lias been stated
herzin above within 90 days from {oday, after following the procedure
applicable 1o the method actually adopted and giving an oppertunity 10/the
stakebolders o malke representations...”

Z The revision exercise by this Directorate’ Generatl, therefore, had to comply with
and duly take into considerazion the sforesaid orders of the Hon'able High Court of Sindli,
Karecht In arder to proceed with the fresh determination of customs values, meeting with all
stekeholders were fixed for 24032011 & 044052011, T he meetings were attended by
representatives off the importers. During the mestings, they insisted that the imporfer's declared
valué under section (5) & (6) shuuld be considered for determination of customs: values. The
representatives also contested that the earfier valuation ruling was issued on the basis of
independent local market enquiry under section 25(7) of the Customs Act, 1969, whicl las been
set-ugitde by the Honourable High Court. O the other hand. analysis of the imports data of the
upder reference item indicaisd that declared prices were in the range of 1S9 0.62%kg th LISS
0.777kg and some description are also incomplete, therefore, If is apparent that the impart dita
suffers from inflrmities and cannot be sdapted for vidluntion determinalion in termsof transaction.
Identical or similar goods value dulérmination methods as taid down under Sectlon 25 ( 13, (5)or
(6) of the Custums Act, 1969 Therefore. local marker vaguiry of instant iem inde dp of iron &
steel, 45 envisaged under Seotion 25 {71 efthe Customs A'ﬂ, 1969, was canducted In the presence
of repressatatives of Inmparters.

B 2 *As-a result of the aforesaid market nquity and the allicd facts on diound, revised
customs values as envisaged under the provisions of Section 25 (?) of the Customs Act, 1969,

heve beerarvived ar as ander-

S.No. | Description of goods H.S.Code | Origin | Customs value

0l Drawer Lock 83013000 | China: | TJS$ 3.97/ks
Others | USS 4.77/kp

02 Door closer 83026000 | China LSS 3.60/ke
Others | US§4.327kp
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The dlove vilies are Hereby detenmined wnder section 254 afithe Customs Aot

1969. Al the Customs Collectiiintes e wivised to Gnallze e assessment on the witflae

mentionsid shove Thege values shall remaim valid Ll revised. Mowever, i the nviice value

higher than this value in this ruling, then suel ligher vilue shall be atopted for mssessment under
Section 25 of the Customs Act, |969.
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Copy to:
01, SAto Chairman. Federnl Boisil o Revenge. Istamabad,
02 Member {Customs), Federal Boaid of Revenue, tstamnbad.
03 Chief Collectors of Clistoms (NovthiSouth), Lahore/Karmch|,
99, The Director Generai of lnel leence Investisstion-FBR, fsfamibad
05 The Director Genernl of Customs Valhatian, Karachi.
06.  The Dircctar General of Post Clearince Audin, Karachi
OF  The Bireetors of Itelbigence Investigation-FRR, Karachif Lahore/ Islnnyalsgid. .
08, The Deplity Director (Hars ). Diteciofute General ol Customs Valuntion, Kardehi, i uplonding in One
Customs & PaCCS databuise oy (e dare of issue-of this riling.
09, Chairmmn (Vahistion Commitee), FPCCRI, Federation House, Karaehi,
10 Chairman {Valuation Comm ittee), KCCAL, Alwan-e-Tijarar Rund, iaruchi
I Kemehi Customs Ageis Group (KEAG), Boliri Rond, Karachi
12, Guud File
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