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- . compelitive products of the same grade Brake Fluid ie. DOT 3 (Saudi Arabia &

GOVERNMENT OF PAKISTAN .
DIRECTORATE GENERAL OF CUSTOMS VALUATION,

CUSTOM HOUSE KARACH! 2,
NoMisc/ 11;1:3';&-1/] (FO)L— | Dated 7605 2011
RULING U/5 25-A NO, 312
Note :
i) The customs valie determined wnder this Valuation Ruling shail be applitable

cusloins vnlue for assessment of the relevant goods wnil and unless revised or
resciiiided by the compelant authority, '

i) Rewicw spplication ngainst tds paluation ruling may be filed before the Dinectop-
General of Villsation under Section 25D of the Cugtons Act, 1969, within tirty (30)
days frei e date of determination of custors value under this ruling.

The Collectors of Customs, Model Castoms Collectorates {ﬁppmisanm_t; FCES/
Port Quslm/ Preventive), Karachi/ Lahore/ Sambrial (Sialkot) / Faisalabad/ Multan/
islamnbac/ Hvdembad/ Quetta/ Peshawar.

SUBJECT:  DEFEEMINATION QF CUSTOMS VALUE OF BRAKE FLUID UND
SECTION 25A OF THE CUSTOMS ACT, 1969.

valuation of Lubricating Oil/ Brake Oil was determined vide Valuation
Ruling No 225/2010, dated 26-02-2010. Howevar, subsequently, M/s Indus Motar
Company Ltd; submitled a representation regarding under invoicing in the import
af Brake Fluid, being imported from different sotrces, Accordingly; an exercise was
initiated to determine customs values of said product in terms of Section 25-A of the
Customs Act, 1969,

2. Vieetings were held on 15102010, 03.11.2010 & 11.12.2010 which, wené
atterded by represgniative of imperters and other stakeholders, I was observed that
selling pri‘e of Toyota brand Brake Fluid DOT-3 (USA origin), being imported by
M/ s Indus Motors (Toyota subsidiary), was Rs 500/ pe, whereas. other commercial

Japan Crigin) were being sold @ Rs. 190 to 200/ pe. The declared price {i.e. Rs 500/ pc

Céek) ot import by M/s Indus Motots from their related concern was observed to be

comparably higher due to the fact that USA based transactions were shipped from

Singapore and routed through Japanese beneficiaries which carried intermediary

handling and additional overheads cost of third party involvement. Further, it was

examined that the price of competitive praduct i.e, Brake Fluid DOT3 grade (250ml)

Le. reputed Hascol brand of FUCHS Germany, being imported from Saudi Arabia,

was prevailing @ Rs: 142/ pe. Other known brands i.e. Seiken {355ml). and Wapner

(355ml) helding substantial portion of market, were available ai almost the same I
price, ¥



-3 Analysis of import data of PaCCS and One Customs indicated that assorted
types of brake fuids were being imporied: from various sources. lmport data
indicated prices ranging between USH0.98/Kg to USH 3.00/Kg, which reflected that
the declared prices of these goods wete comparatively lower in comparison to the
price prevailing in the international market. The data of identical and similar goods,
as envisaged under the provisions of Section 25(1), (5) & (6) of the Customs Act,
1969, tus coilld not be reliod upon: Findings of the markel enquiry indicated it

imported gosids namely Brake Fluid was being imported from various origins biul

varied in-prices due to difference of quality. The prices verified by market enquiry
were caleulated on work back method and shaved with the stakeholders. Keeping in
view the whole above referred exercise, and havirg considered all the factors,
following customs values have been determined afresh under Fall Back Method, as

envisaged under section 25(9) of the Customs-Act, 1969,

“SNo, | Description of Goods HSCode Origin ™ G
7 5 3 1 5
1 | Bagine Oil/Gasaline Oil/ 2710.1994 USA US55 2.93/ pe
Tromsmission Ol
Beroee Fluid DOT 3 =U558.27 fLitre
Tovata (Black) 354 ml :
2 | Bngine Oll/Cueoline Olly | 2710.19%4 Japan USS 1.14/ pe
Transmission Oil -
Brake Fluid DOT 3 =H553:21/ Litre
Seiken (BF-3) 355 ml/gm
3 | Engine Oil/Gasoline Oil/ | 27101994 | South Korea US$ 1.30/pc
Transmission Oll
Brake Fluid DOT 3 ={J353.66/ Litre
SK 355 mil .
& | ’Engine Oil/ Gascline O/ 27101994 | Saudi Arabia USE0.79) pe
' Transmission Ol
Bralke Fluid DOT 3 ={J553.16/ Litre
- | FUCHS 250 ml
5 || Engive O/ Gasoline Oil/ 2710.1994 All Origin LS5 132/ pe
Transmission O Excluding USA
| Brake Bluid DOT 3 =US§3.15/ Litre
_: A5 m - Otlier Brands -
6 || Engine Oil/Gasoline Oil/ 2710.1994 All Origin  US50.78/pe
Transmisston Ol Excluding USA
Brake Sluid DOT 3 =UI553.12/ Litre
250zl - Other brands smwaes 4 B
7 | Engine Oil/Gasoline Oi/ | 27101994 |  All Origin o
Transmission Ol Excluding USA US55 283/ Litre |
Brake Fluid
[y 110 ‘

3y

¥




Accordingly, these values are hereby determined under Section 254 of the

~ustoms Act, 1969, All the Customs Clearance Collectorates are advised to finalize

- assessment on the values mentioned above, These values shall remain valid until

revised. However, if the invoice value is higher, then such higher value shall be
adopted for assessment purpose in terms of section 25 of the Cuﬁ'mms Act, 1969

Copy for information tox

1. S5.A to Chateman, Federal Board of Revenue, Islamabad.”
Member (Customs), Federal Board of Revenue, Islaniabad.
Chiel Collectors f Cuttoms (North/South), Lahﬂral." Karachi.
The Director General of Intelligence Investigation, Islamabad.
The Ditector General 'of Customs Valualion, Karachi.
the Director General of Post Clearance Audit, Islamabad.
The Directors of Intelligence Investigation, Karachi/ Luhore/ Islamabad.
Tha Deputy Director (Fqrs.), Directorate General of Customs Valuation, Karachi,
for uploading in One Customs & PaCCS database on the date of issue of this
ruling.
9. The Chairman, (FPCCE&I), Katachi
10, The Chairman, (KCCE:L), Karachi,
I, The Secretary, (KCAG), Bohri Raau_. Karachi
- 12, Gunre] File,
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