GOVERNMENT OF PAKISTAN
IMRECTORATE GENERAL OF CUSTOMS VALUATION
CUSTOM HOUSE KARACH!

sageg

RULING U/$ 254 No. 397

Mo, Mise/20/2010-VI114 40?11 Dated: 3 -11-2011

Note
7 Fhe customs value determined wnder this Valuation Ruling shall be
applicable customs value for assessment of the velevant goods until
and unfexs revised of reseinded by the compesent authority
i) Rpview application awiinst ihis valvotion ealing may be fifed hefore

the Divectar -General of Valwarion nnder Section 230 af the Cusions
Aer 1989, within thirty (30} days fram the date of delesmination of
customs vealie wnder (s rnding,

The Collectors of Customs, Model Customs Collectorates (Apprulsenient/PaCCs!
Part  'Qasim/  Preventive). Karachi/  lLahore/  Sambrisll  Faisalabad/
Multan/Islamabad! Hyderabad! Quetia/ Peshawar.

Suibject: DETERMINATION OF CUSTOMS  VALUE OF
REPLACEMEUNT ALLOY RIM AND WHEEL RIM (OTHER
THAN ALLOY) UNDER SECTION 25A OF THE CUSTOMS
ACT. 1969

Earlier valuation ruling on the subject was issued vide No 310, dutt':" '
30.04.201 1. Consequence upon receipt of lettér of Model Customs Collectorate. PaCCS
vide No. MCC/MISC/G6/201 T-R&ID. dated 04-06-2011, staling therein that the value of
wheel rim, ather than alloy. needed to be revised, based on the evidence of import of raw
malerial for the sane. Since the carlier ruling was in any case i need ol updation
therefore, the same was taken up for (et detemmination as per law.

v Meetings with all stakeholders weie held o 22-08-2011, 10092011, 17-00-
20011 and 24-09-2011. which were uitended by imporiers’ association, Pakistan
Automabile Spare Parts Importers & Dﬂﬂ!ﬁt.‘j Association (PASPIDA). as well as local
manufactorers namely M/s: Baluchistan W heel Litnited snd Mis. Dk Precise Engincering
(Pvt) Lad.  They requested for determination) of realistic values which may disconrge
smuggling and prevent under inveicing en the fmport of all wypes of Aluminum :\I'T-:}:.*

Rims and Wheel Rims (other thun atloy) from different ofiging, M5 Indus Motors and M/s



Pakistan Suzuki, informed during the meetings that they import alloy rims as pant of CKD
kit of wvehicles, and tha thewr alloy rims are nccording to. their own . design and
specification, therefore, instant exercise which is [ocused primarily on réplacement
steglfalloy: rims, is not really concerned with them. It was also reguesied o all
stakeholders, especially local manufbeturers, to submit their snles @y invoices, but all the
stakeholders falled 1w submit the same. [0 the meeting dated: 24.09.2011, importers
pleaded thal singe they sell their goods as _mplaLlnmﬁ parts and most of thenr buyers are
small shopkeepers which are not registered witlm sales tax therefore they cannat provide
the requisite invoices, but no explanation was given by the local manufacturers. The
imparters also pleaded thal the value for alloy ritns has been arbitearily fixed on the higher
side, that all over the world aluminum car wheel scrap is availuble in huge quantities
@SS 200-700/MT, as a proof. & number of print outs were provided, and pleaded that .
ever i 100 percent conversion charpes are added 1o it still the values determined vitle
earlier ruling are on much higher side. It was also emphasized by the importers that value
ol teplacement parts is far lower thad origingd ones, aid 1his aspeet must be consideted, as
has been done inthe ruling related to replacement motoreyele pans, while determining the
vilues afresh. In view of above scenario it wis decided with stakeholders thin marker
enguity becarried out Accordingly, the same was gol conducted wherein all stakeliolders,
including the representatives of (PASPIDA)Y, Pakistan Auto Spare Parts Importers: &
Dealers Association, Jocal mantfactorers natnely M/s. Pak Predise Engineering (Pvi) Lid,
as well as the importers participated, and duly singed the market prices obtained.

3 The ghove mentioned conterntions of the local manufacturers, tmporters and ttade
hadies Eﬁw been examined in the light of data nvailable and joint local inarket survey.
Since clearminces were being made on the values determined vide earlier rulings and many
4 times even declarition ol values is aléo miade us per the sate, therefore, import data of
the relevant period was not found legally admissible for value determination in terms of
Seetion 25(1), 25(5) & 25(6) of the Customs Act, 1969, Aceordingly, Deductive Value
Method as envisaged under Seotion 25 (7) of the Said Act was adopied. Since element of
fabrication or other processing employed in terms of Sectipn 25(8) (a) and the quantum of
profit and general expenses under clause (b) of Section 25(8) of the Act could not be
reliably leartit in' the countties of exporl, therefore, the Compured value method as

envisnged under sib-section (8) of Section 25 of the Act gannot be apphied. Accordingly




i exergise of power conferred under seetion 25A(1) of the Customs Act, 1969/ (1Y

1969), fullowing prices have been worked oul under deductive valiie

of

method, under

section 25(7) of the Act, and re hereby detetinined under Section 254 of the Cligloms
Act, 1969 -
S/ Na. | Deseription of gonds | HS.Chde | Origin | Customs values
| (C&T)
| 2 3 4+ 3
01. Alloy Wheel Rim of all China LISH 2.30/kp
n Vehicles: H?ER.II"U_I {)
032, Alloy Wheel Rim of all | All bther | UISS 3.60/kg
Vehicles arigin
03 Wheel Rim (other than alloy) [ Ching LISE 0.570ke |
of all Vehicles
(. Wheel Rim {other than alloy) | 8708.7020 [ All other | 1SS D68 /ke ol
of all Viehicles | origih
d. All the Customs Collectorsies are ndyised to finalize the assescment on the vitlue

mentioried above, However, if the invaice valie is higher than the value in this ruling,

then such higher value shall b apptied for
the Customs Act, 1969 |

-Bistribytion -
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gEsesEment purpose - in werms of Section 25 of
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SAwm Chnirmnn_. ler!al Board of Revenue, Islamabad.
Member (Customs), Federnl Board of Reventie, {slsmmiing.

. Chisf Collegtors of Cumtoms [NonSautl), L,.nl-u_wuib{.'nm:hi
04,
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i Enwector General of Intelligisnee luvestigation-FBR, Islaniahad,

T Direetor General of C st Vilustion, Kameli.
The Director Geherdl of Post Clearance Aldit, Knrachi:

The Ditectars of Hielligence tyvestigation-EBR, Katnchis Linhores [elmubad

The Compissinner, LP. Division. RTOH, (Coordinntor, WeBOC RMS Develojimunt

Team) Kamal Atta Tork Raad. Income Tax Huilding, Karachs,

The Deputy Birecior (Hers ). Dircetorate Geénzral ol Customs Yaluation. larnehi, for

uplaading in One Clstoms & FaCCs datubuse on the date of issue of thsralinge

- Chaigman (Valuation Commlizeel. S PCCEL. Federatian House, Karachi,

Chairman (Valiation Commintse), KCCEL Adwanee-Tharm Rowe. Karachi,

- el Clmtans Agens Group (KCAT), Bohri Roa, Karach:
- Giuiared File,



