GOVERNMENT OF PAKISTAN
DIRECTORATE GENERAL OF CUSTOMS VALUATION
CUSTOM HOUSE KARACHI

AL
| RULING U/S 254 No, 393
No.Miso/38/2009-V11/VIIIA /4au y Dated: 11-11-2011
Nate -

i The customs value determined under this Valuation Riuling shall be
appliceble: customs value for assessment af the relevant goods until and
unless revised or rescinded by the competent authority.

fi) Review application against this valuation riling may be filed before the

Director-Geneval of Valuation under Section 25D of the Customs Aer
1968, within (hirty (30) days from the date of determination af customs
value under this ruling,

The Collectors of Customs, Model Customs Collectorates (Appraisement/PaCCS/
Port . Qasim/ Preventive), Karachi/ Lahore/ Sambrial! Faisalabad/ Multsn/Islamabad/
Hyderabad! Quetta/ Peshawar.

Subject:  DEVERMINATION __OF __ CUSTOMS _VALUES __ OF
REPLACEMENT _AUTOMOTIVE, __ SAFETY __GLASS
' ON 254 OF THE CUSTOMS ACT

Farlier valuation ruling on the subject was issued vide No321, dated 21.05.301 102

The importers filed review applications under section 25-D of the Customs Acr, 1969, apainsi
aforesaid valuation ruling before the Director General of Customs Valuation. The Disectar
General of Customs Valuation vide Order in Review No. 204 o 21872011, directed theréin to
revise customs valie given in the impugned Valuation Ruling for the goods of Indian origin on
urgent basis keeping inview fuir comparison with customs value determined for similar goods of
China and othet origing. Since the earlier ruling as u whole needed updation therefore, the same
was taken up for fresh determinntion as per lnw,

2 Meetings with all stakeholders were held on [8-10-2011, which were attended by,
unporters’ nssociation, Pakistan Aulomobile Spare Parts Importers & Deulers ‘Association
(PASPIDA), representutive of Karacl Chamber of Commerce & Industry, as well as local
manufacturers namely M/ Alimed Glass Industries, Tn the said meeting. after detailed
diseussion on the issue it was decided that loeal manufacturer will provide salés tax invoices of
sales, made within last ninety days, of various thickness of windscreen glass to other registered
persons on 24.10.2011. The importers also insisted that recently value of float glass has been
determined by the Directorate General, the value of windscreen can easily be determined affer
addition of conversion cost and freight thereon. They were of the view that once this calculation



|

is carried out it will be obvious that the value for automotive safety glass / windscreen has been
arbitrarily fixed on the higher side, specially for China, Malaysia and Thailand ongin. It was also
decided in the mieeting, dated 18.10.2011, with the stakeholders to conduct joint market survey
on 20-10-2011, and-after detailed discussion on the subject next meeting on 'the issue was fixad
for 25-10-2011, with mutual consent. As per decision in the meeting dated 18.10.2011, market
survey was got conducted wherein the representatives of Pakistan Auto Spare Parts Importers &
Dealers Assoclation(PASPIDA), as well as the importers participated, and duly singed the prices
obtained from the market. However, despite mutual decision, duly consented by the local
mannfacturers, o conduct local market survey for arriving at fair customs values, the local
manufactorer, refrained from participating in the market enquiry and requested vide letter dated
22.1k201 L, received on 25.10.2011, for further adjournment of the meeting scheduled for
25.10:2011. Though rest of the stakeholders had turned up for mesting on 25.11.2011, however,
the request for adjournment by the local manufacturer was accented to and final mesting with all
stakeholder was scheduled for 31-10-2011, However, on the said date yet agnin request was
received from the Jocal manufacture for further adjournment, il is also pertinent to mention that
thongh it was agreed in the meeting dated 18.10.2011, that sales tax invoices shall be submitted
by the local manufacturer, none were provided to this office.

3. Since. issue could not be kepl pending, the above mentioned contentions of the locdl
manufacturers, importers and trade bodies were examined in the light of data of imports of the
relevant period and joint local market survey. Since clearances were being made on the values
determined vide earlier rulings, therefore, import data of the relevant period was not found
legally admissible for valte determination in terms of Section 25(1), 25(5) & 25(6) of the
Customs Act, 1969, Aceordingly, Deductive Value Method as envisaged under Section 25 (7) of
the Said Act was adopled. As a background check working was also carried out, in terms of
section. 25(8) of the Act ibid; based on the prices of float glass und adding thereto 40%
conversion charges as well as freight, the values so afrived at were lower than those worked back
vitlues under deductive value methad, but sinee element of fabrication or other processing
employed in terms-of Section 25(8) (4) and the quantum of profit und gencral expenses under
clause (b) of Section 25(8) of the Act could not 'be reliably learnt in the countries of export,
therefore, the Computed value method as envisaged under subssection (8) of Section 25 of the
Act could not be'meaningfiilly applied. Accordingly in exercise of power conferred under section
25A(1) of the Customs Act, 1969 (IV of 1969), following values have been worked out under
deductive value method in terms of section 25(7) of the Act and are hereby determined under
Section 25A of the Customs Act, 1969 - '

’ e Bbd Customs values
S. No. Deseription of goods H.S.Code | Origin (C&F)
] 2 3 4 5

India | USS 1.10/ke

. China | US$ 1.11/ke
; Maluysia | US$ 1.19/kg

“Automotive Safety Gilass/ :

RlYe ngtt 7007.1119 | Thailand | USS 1 27/ke

W h ”

Windsereen (unbranded) Kor US$ 1 40/ke

All other | US§ 1.40/ke
Origin

01.




4, All the Customs Collectorates are advised to [inalize the assessment on the value
mentioned above. However, if the invoice value is higher than the value in this ruling, then such
higher value shall be applied for assessnient purpase in terms of Section 25 of the Customs Aect,

1969,

Pistribution -
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S.A to Uhairman, Federal Board of Revenue, Islamabad.
Member (Customs), Federal Board of Revenue, Jslamabad.
Chief Collectors. of Customs (North/South), Lahore K arachi,
The Director General of Intelligence Investigation-FRR, Lslamabad,
The Director Generul of Customs Valuation, Karachi.
The Dircetor General of Post Clearance Augdit, Karachi.
The Directors of Intelligence Investigation-FB3R, Karachi/ Lalore/ Islamabad.
The Commissioner, .P. Division, RTO:, (Coordinator, WeBOC RMS Development Team)
Kamal Atta Turk Road, Income Tax Building, Karachi.
The Deputy Director (Flyrs.), Directorate General of Customs Valuation, Karachi, for
uploading in One Customs & PaCCS database on the date of issue of this ruling.
Chairman (Valuation Committee), FPCC&L, Federation House, Karachi.
Chairman/( Valuation Committee), KCO&, Aiwan-e- Tijarat Road, Karachi.
Rarachi Customs Agents Group (KCAG), Bohri Road, Krachi
Guard File,



