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C.No. Misc / 06 / 20 I 6-II/ /o2b
Dated: lO-tt-2023

Background of the valuation issue: Earlier, the Customs values of paraffin Wax andCalcium Carbide were determined under Section 25A of the Customs Act, 1969 videValuation Ruling No.l 727/2023 dated l t-01-2023. The Honourable Customs AppellateTribunal vide Judgment dated 12.07.2023 set aside the said VR. Afterwards, differentstakeholders requested to re-determine Customs values of Calcium Carbide afresh inwith values prevalent in the international market. Therefore, an exercise has beenby this Directorate to determine the same.

2. Stakeholders, participation in determination of Customs values: Meeting wasconvened on 03.0g.2023 which was attended by the relevant stakeholders. The issuespertaining to the valuation of subject goods were deliberated upon m detail in the afore_referred meeting. The participants submitted their proposals for consideration and the samewere considered pertaining to the valuation of subject goods.

The co'ectors of customs, corectorates of customs (Appraisement west/Appraisement - East 
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SAPT u eppraisement - port Muhammad Bin Qasim / Enforcement /JIAP)' Karachi / Hyderub* -rioorrsement/Enforcement), 

euetta/Gawadar/ Khuzdar(Appraisement / Enforcement/ alraiiappraisement - i*, / Appraisement -west, Lahore/Faisalabad Appraisement / Enforcement, Sargodha/ Enfo(S ialkot)/ Enrorcement, Multan/ Islamabad/ cilei,-s J,t#"ffi;.f|flffiTfr ,:Hf,lH::f,ili,*t]fffil:?l;ff* 
-'^-'" 

Kh",/E;;; @ort easim/custom House,

In exercise of the powers conferred under Section 25A of the customs Act, lg6g, thecustoms varues of calcium carbide are determined as forows:

3' Analysis / Exercise done to determine customs varues: The imponers contendedthat the values are higher in the v"rr"i", Ruring -J;;" need to be revised downwards atprevailing internationar prices. nrr. rrrrait Tou,iqu",-u ,.r.r.rtative of Iws. New LightHouse' started discussion by saying that they import calcium carbide which can be used inthe manufacturing of Acetle"; a;'oxygen, *rd Fr"i; ripening. He srated that carciumcarbide can be used as intermediary u. w"I as finished*ooar. He informed that the customsvalues of carcium carbide *.." 
"r,i*.ed up to r[*%oii ,rr" previous v;;;;", Ruling No.1603/2022 dated 25-02-2022due to 

'*,"-r1** 
of logistics & high freight charges at the timeof covid-2019 pandemic' The tuiJ vR *^ 

"huirlr*.d before the customs ApperateTribunal' The vR value for calcium carbide was then rJuir"a downwards rro* uss 1.54kg
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to US$ 1.35/kg in the existing VR No. 172712023 dated ll-01-2023. The existing VR was

also challenged before the Director General and then the Customs Appellate Tribunal. The

Honourable Customs Appellate Tribunal set aside the existing VR ab initio vide Judgment

dated 12.07.2023. He further claimed that the prices of Calcium Carbide of China origin

currently hover around US$ 0.650/kg to US$ 0.690/I(9. Moreover, he said, seasonal changes

also impact prices of Calcium carbide at the rate of around US$50 to US$lO0/lvIT. He also

mentioned that the Customs duties and other tares have been increased up to 650/o.

Inflationary pressure is also creating issues for import. He suggested to link the prices of
Calcium carbide with the prices published by China Alkali & Alkaline Metal Conference in

its weekly reports. Mr. Bilal Taqi of tWs. Nizami Brothers stated that they import Calcium

Carbide from China, the value of which currently stands around 650-660 US$/ MT. He

requested to link the prices of Calcium carbide with the FOB prices published by China

Alkali & Alkaline Metal Conference in its weekly reports and add freight charges. Mr.

Farukh Saleem of IWs. Nizami Brothers submitted weekly reports of China Calcium Carbide

(CCAON) of the last three weeks. Ninety (90) days' clearance data has been retrieved and the

same has been scrutinized.

4. Method (s) adopted to determine Customs values: Valuation methods specified in

Section 25 of the Customs Act, 1969, were duly applied in sequential order to arrive at the

Customs values of subject goods. The transaction value method as provided in sub-section (1)

of Section 25 of the Customs Act, 1969, was found inapplicable due to absence of
information as required under sub-section (2) of Section 25 of Customs Act, 1969. Therefore,

identicaUsimilar goods value methods provided in Section 25(5)&(6) ibid were examined for

applicability to determine Customs values of subject goods. The data provided some

references; however, it was found that the same could not be solely relied upon due to

absence of absolute demonstrable evidence of quantities and qualities and variation in

declaration. Information available was, hence, found incomplete. In line with statutory

sequential order of Section 25 of the Customs Act, 1969, this Directorate conducted market

survey under sub-section (7) of Section 25 of the Customs Act, 1969. However, it was

observed that the subject goods, being industrial in nature, are not readily available in the

local market. Reliance was finally made on the sales tax invoices provided by the

stakeholders. On the basis of available data / information collected and exercise conducted,

the values of Calcium Carbide have been determined under sub-section (7), read with Section

25(9), of Section 25 of the Customs Act, 1969.

5. Customs values of Calcium Carbide - Calcium Carbide, hereinafter specified, shall

be assessed to duty / taxes at the Customs values as per the following table:

Customs
Value
(c&r)

US$/Kg

OriginPCT
Code

Proposed PCT
for WeBOC

Sr.
No.

Description of Goods

(s)(4)(2) (3)(1)

0.95

(6)

China/ Far

East/ Middle
East

3849.1000.1000I

Other Origins 1.003849.1000.1 100

3849.1000

2

Calcium Carbide
t_),KAP'ACHI
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6. In cases, where declared values are higher than the Customs values determined in this

Ruling, the assessing officers shall apply those values in terms of sub-section (1) of Section

25 of the Customs Act, 1969. In case of consignments imported by air, the assessing officers

shall take into account the difference between air freight and sea freight while applying the

Customs values in this Ruling.

7. Validity of this Valuation Ruling: This Ruling, containing the Customs values for

assessment of subject imported goods, shall be applicable until and unless the same is

rescinded or revised by the competent authority in terms of sub-section (4) of Section 25A of
the Customs Act, 1969.

8. Revision of the values determined vide this Valuation Ruling: If aggrieved, a

revision petition may be filed against this ruling as provided under Section 25D of the

Customs Act,1969, within 30 days from the date of its issuance, before the Director General,

Directorate General of Customs Valuation, 7tr Floor, Custom House, Karachi.

9. The Collectors of Customs may kindly ensure that the values given in this Valuation

Ruling are applied by the concemed staffwithout fail. Any anomaly observed may kindly be

brought to the notice of this Directorate immediately. Customs values determined in the

Ruling are for the description and specification as mentioned in the table above of this

Ruling. PCT Codes are mentioned for illustrative purposes so that Valuation Ruling values

are made accessible to the assessing offrcers. The assessment shall be finalized on the basis of
correct classification after fulfrlling requisite formalities related to importability or any other

certifications required thereon. In addition to this, it is further necessary to veriff that there is

no mis-declaration of any sort or violation of Import Policy Order or Section 15 of the

Customs Act,1969 or any other law in vogue therein.

10. This Valuation Raling supersedes the Sn 03 of Valuation Ruling No.1727/2023 daled

11-01-2023.

(X'ayaz Rasool Maken)
Director

Copy for information to: -
l) The Member Customs (Operations), Federal Board of Revenue, Islamabad.
2) The Director General, Customs Valuation, Custom House, Karachi.
3) The Chief Collector of Customs, Appraisement (South), Custom House, Karachi.
4) The Chief Collector of Customs, Enforcement (South), Custom House, Karachi.

5) The Chief Collector of Customs, Appraisement (Central), Custom House, Lahore.

6) The Chief Collector of Customs, Enforcement (Central), Custom House, Lahore.

7) The Chief Collector of Customs (North), Custom House, Islamabad.
S) The Chief Collector of Customs, Baluchistan, Custom House, Quetta.
9) The Chief Collector of Customs, Khyber Pakhtunkhwa, Custom House, Peshawar.

10) The Director General, Intelligence and Investigation (Customs), FBR,Islamabad.
11) The Director General, PCA & Internal Audit, Karachi.
12) The Director General, IOCO, Karachi
13) The Director, Intelligence & Investigation, Karachi / Lahore / Islamabad/ Quetta/

Peshawar/ Faisalabad.
14) The Director, Transit Trade, Custom House Karachi
15) The Director, Directorate of Customs Valuation, Lahore/Quetta/Peshawar.
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16) The Deputy Director (HQ), Directorate General of Customs Valuation, Karachi, for
uploading in One Customs &WeBOC database system.

17) The Chairman (Valuation Committee), FPCC&I, Federation House, Clifton, Karachi.
18) The Chambers of Commerce & Industry, Karachi, Lahore, Islamabad, Hyderabad,

Quetta & Peshawar.
19) The Karachi Customs Agents Association (KCAA), Bohri Road, Karachi.
20) The Webmaster, Federal Board of Revenue, Islamabad.
21) Guard File.
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