—— 5 e — GOVERNMENT OF PAKISTAN
B R DIRECTORATE GENERAL OF CUSTOMS VALUATION
CUSTOM HOUSE, KARACHI

PAKISTAN

Collectorate of Customs,(Appraisement -West / Appraisement -East /
mad Bin Qasim / Enforcement / JIAP), Karachi /Hyderabad /
Quetta / Gawadar / (Appraisement / Enforcement / AlIA),Lahore /
mbrial (Sialkot)/ Enforcement, Multan / Islamabad /
Peshawar / Enforcement, Dera Ismail Khan / Exports

The Collector of Customs,
Appraisement - Port Muham
(Appraisement / Enforcement),Que
Appraisement, Faisalabad / Appraisement, Sa
Gilgit-Baltistan / (Appraisement / Enforcemen't),
(Karachi /Port Qasim) / Transit Trade (Karachi).

AIN AND CHAIN PARTS FOR

ERMINATION OF CUSTOMS VALUE OF CH ) CHAINTARZ,
oo N 25A OF THE CUSTOMS ACT

MOTORCYCLE & RIKSHAW UNDER SECTIO

1969.
(VALUATION RULING NO./§953/2022) /\

No.Misc/08/2013/VI / 998 Dated: 3] -08-2022

owers conferred under Section 25A of the Customs Act, 1969, the

In exercise of the p
s determined as follows:-

Customs value Chain and Chain parts for Motorcycle & Rikshaw i

2 Background of the valuation issue: Representations were received from Collectorate
of Customs Appraisement Lahore, vide Letter C.No. V-Cus/G-111/04/2021/21 dated 05-08-
2021, Chief Collector of Customs Appraisement South Vide Letter No. SI/MISC/07/2021-
CC(Appr)/385 dated 05-04-2022 and from FBR through its Letter C.No.2(21)S.Val &
Audit/2021dated 13-04-2022 for mis-invoicing in Motorcycle Chain Parts. Therefore, an
exercise was initiated for determination of Custom value of Motorcycle Chain and Chain Parts
according to trends’ prevailing in the international prices, in terms of Section 25A of the

Customs Act, 1969.

3. Stakeholders' participation in determination of Customs value: Meetings with
stakeholders were held on 27-04-2022 and 11-05-2022. The importers contended that the goods
are mis-invoiced while some other importers insisted that their transaction value of the goods
may be accepted being true and fair. It was further submitted by the importers that values of
metals crashed as per London Metal Bulletin and Customs value may be determined
accordingly. The importers were requested to submit the following documents so that correct
customs values could be determined: -

z) Invoices of imports during last three months showing factual value
zz)) Websz'tes, names and E-mail addresses of known foreign manufacturers of the item in
: z) guesnor;through which the actual current value can be ascertained
v) Copies of Contracts made / LCs ope ] .
' ned duri ]
e s )7 ng the last three months showing the value
v) Copies o jces i, j
pies of Sales Tax Invoices issued during last four months showing the difference e in

price (excluding duty and taxes)
to substanti ; .
Pssed i The focal Hugers, antiate that the benefit of different in price is

4. Method i
s ot Cus(:O r:sd:[;:e(: gtggdetermme. Customs value: Valuation methods given in Section
s were applied sequentially to address the valuation issue at hand.
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i i i t ibid was found inapplicable
: / T[ansaCtion Va[u’iezl?:;gfnf;tc;;’;dz:c;:r?}?:tll:\rllv 3vsas( ln)o(t);t/}:i,’lgje. Identical and Similar goods

becaufe e r;qlclil rovided some reference values but could not be relied upon due to variation

.v aluatio® mit toenS Izliry as envisaged under Sub- Section (7) of Section 25 of the Customs Act,
1 d;ta' I\;Ia(fOSduczad which provided some relate-able references. Online }'alues were als?o
;}?eéck:c,f Since the manufactures costs and raw rpaterial prices of producmhg (tihe good'sd 12
question in the country of exportation were not available, computed vz'llue met oR as prO\tu fa l
in Section 25 (8) could not be applied for valuation of the aforesaid goods. haw mi ;;;
international prices of low and high carbon steel were checked.London Metal Exc ange lg , th)
Prices of HRC / CRC were checked from the London M?tal Bulle?m (ITMB), wit 1;1021e
meanings of proviso to sub-section (1) of Section 25A ibid, .mserted'wde Fman(l:le \‘;x/ctf) weré
Finally, PRAL database, market information and international prices throug ed °
examined thoroughly. All the information so gathered was analyzed for dete@lnatlondo
Customs Value of the subject good. Consequently, the Fall Back Method as provided lun e;
section 25(9) of the. Customs Act, 1969 was applied to arrive at assessable customs value o
Chain and Chain parts for Motorcycle & Rikshaw.

S

Chain parts for Motorcycle & Rikshaw hereinafter specified shall be assessed to duty /
at the following Customs Value:

Customs value for Chain and Chain Parts for Motorcycle & Rikshaw: Chain and

.

ipti igi Customs Customs
S. | Description PCT Proposed PCT | Origin
# of goods CODE Code for Value (C&F)| Value (C&F)
WeBOC US$/Kg US$/Kg
(OEM (Commercial
Brands Brands Non-
Genuine Genuine
Parts) Parts)
) 2) 3 ) ®) (©6) ()
Chains for 7315.1110.1000 | China 2.62 1.87
I | Motoreycle | 7315.1110 | 731 1174 19 | Oher 3.40 2.43
& Rikshaw Origins
Chain parts 7315.1920.1000 | China 2.38 170
for
15.1920
2 | Wstoreyele | 7 7315.1920.1100 Ooithf’rs 3.09 221
& Rikshaw Lkl
6.

The assessing officers shall take into account first proviso to the subsection 2 of section
25A of the Customs Act, 1969 which states “provided that where the value declared in a goods
declaration, filed under section 79 or section 131 or mentioned in the invoice retrieved from
consignment, as the case maybe, is higher than the value determined under subsection (1), such
higher value shall be the customs value”. In case of consignments imported by air, the

assessing officer shall take into account the differential between air freight and sea freight while
applying the Customs values determined in this Ruling.
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yalidity of this Valuation Ruling: The values determined vide this Ruling shall be the
Jue for assessment of subject imported goods until and unless it is

able Customs va :
dor revised by the competent quthority in terms of Sub-Section (4) of Section 25A of

a;')plic
s Act, 1969, read with Rule 107(a), Chapter 1X, of the Customs$ Rules, 2001.

reSCinde
he Custom
ed vide this Valuation Ruling: A revision petition
ded under Section 25D of the Customs Act, 1969,
pefore the Director General, Directorate

Revision of the value determin

n;ay be filed against this Ruling, 85 provi .
rom the date of issue of this ruling,

within 30 days fi )
General of Customs Valuation. 7th Floor, Custom House, Karachi.

e values given in this Valuation

oncerned staff without fail. Any
neral immediately

of Customs may kindly ensure that th

tion of goods are applied by the ¢
he notice of this Directorate Ge

9 The Collectors

Ruling for the given descrip

anomaly observed may kindly be brought to t tet : .
for redressed. Customs values determined in the ruling aré for the description and spec1ﬁcat1.on
g. PCT Codes ar€ mentioned for illustrative

as mentioned in the tables above of this Rulin

purposes SO that valuation ruling values are made accessible t0 the assessing officers. The
assessment shall be finalized on the basis of correct classification after fulfilling requisite
formalities related to importability or any other certification required thereon- In addition to
this, it is further necessary to verify that there is no mis-declaration of any sort OT violation of

Import Policy Order or Section 15 of the Customs Act, 1969 or any other law in vogue.

ation Ruling No- 1422/2019 dated 02-11 -2019

5.\

(Syed Fawad Afi Shah)
Director

10.  This Valuation Ruling supersedes Valu
Sr.No.43.

Copy for information to: -

1) The Member Customs (Policy/Operations), F.B.R., Islamabad.
2) The Director General, Customs Valuation, Custom House, Karachi.
3) The Chief Collector of Customs, South (Appraisement), Custom House, Karachi
4) The Chief Collector of Customs, South (Enforcement), Custom House ’Kara hi '
5) The Chief Collector of Customs (Central), Lahore. ’ -
% :ll:ll:e (C:]}:leg‘ (éollector of Customs (North), Islamabad.
e Chie ollector of Customs, (Enforcement), Custom H

g)) ?l:e g{rector General, Intelligence and Investig)ation-FBR, ;)sl]l:rer’xgzceitta'
2 e Director General, PCA& Internal Audit, Karachi. .
] ‘) The Dl.rector General, I0CO, Karachi

) The Director General, Transit Trade, Custom House Karachi

1133 "?}11: girector, Tr.ansit Trade, Custom House Karachi
irector, Directorate of Customs Valuation, Lahore / Peshawar / Quetta
s uetta.

O“e( uston g Vr 2 ate enel‘al Of CllSt m i i

) lhe Clla"“la“ ( \ aluatlon COmmlttee), I I Cc&l, I edelathll llouse Cllfto" l(alaClll.
> 3

The Chambers of Co
e mmerce & Industry, Karachi, Laho ’
i hi Customs Agents Group, Bohri Road, Karacrl‘:; Islamabad, Hyderabad, Quetta &peshawar

The Webmaster, Fed
20) Guard File. , Federal Board of Revenue, Islamabad.
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